
  
Business Organizations 
[Fall 2019  Course #551-41  Evening Section] 

 
Course Materials & First Reading Assignments 

Time: M W 7:35 p.m.–9:00 p.m.                     Room: B                       Teacher: René Reich-Graefe 
 

 
Course Materials: 

There is no casebook (or other designated set of materials) for this course.  Instead, cases (and, usually, 
statutory/restatement provisions, secondary materials and research questions) are assigned for each 
individual class meeting.  It is responsibility of each student to source and prepare those materials for 
class accordingly. 

First Reading Assignments: 

1. Aug. 26, 2019 Business Organizations: Introduction; The Agency Relationship 

 cases:  Gorton v. Doty, 57 Idaho 792, 69 P.2d 136 (1937); A. Gay Jenson Farms Co. v. Cargill, Inc., 
309 N.W.2d 285 (Minn. 1981)  
restatement provisions:  Restatement of the Law of Agency §§ 1, 2, 6, 12, 14, 15, 219, 220 & 221 
(1933); Restatement (Second) of Agency § 1 (1958); Restatement (Third) of Agency §§ 1.01 & 1.02 
(2006)  
secondary materials:  Gorton v. Doty casebrief on www.casebriefs.com   
research questions:  1. What is required in order to establish vicarious tort liability of a principal for 
the negligence committed by an agent (a/k/a respondeat superior) under the Restatement of the Law of 
Agency (1933)?  2. How many mistakes (spelling, grammar, substance) can you spot in the Doty 
casebrief on www.casebriefs.com?  3. Assume your Business Organizations teacher is organizing a two-day 
academic conference at our Law School later in the fall semester (which is correct—ClassCrits XII) 
and wants to borrow your car in order to drive conference participants to and from Bradley airport as 
well as their hotels in downtown Springfield.  Assuming you were willing to help, would there be 
certain conditions under which you might allow the use of your car for these purposes?  4. In Doty 
and Cargill, what is the requirement under the general agency test of each of the three Restatements 
least discussed by the respective courts?  Can you speculate why such requirement is given short 
shrift by the respective courts?  5. Why do you think Cargill, Inc. kept extending more and more 
credit to Warren Grain & Seed Co.? 

2. Aug. 28, 2019 Agency Law: Liability of Principal in Contract 

 cases:  Mill St. Church of Christ v. Hogan, 785 S.W.2d 263 (Ky. App. 1990); Three-Seventy Leasing 
Corp. v. Ampex Corp., 528 F.2d 993 (5th Cir. 1976); Watteau v. Fenwick, [1893] 1 Q.B. 346 
(Queen’s Bench Division, High Court of England and Wales) 
restatement provisions:  Restatement (Second) of Agency §§ 3, 4, 6, 7, 8, 8A, 26, 27, 33, 34 & 35 
(1958); Restatement (Third) of Agency §§ 1.03, 1.04, 2.01, 2.02, 2.03, 2.06, 3.01, 3.03 & 3.11 (2006) 
research questions:  1. What is the relationship between the general agency test and the various 
forms of an agent’s authority?  Why do we need authority in addition to the agency relationship?  
2. Why is Ampex based on apparent authority rather than actual authority?  3. Does Mr. Kays in 
Ampex strike you as a strange kind of salesperson?  If so, why?  4. Why is Watteau based on an 
agent’s power rather than an agent’s authority?  5. Does Messrs. Fenwick & Co. in Watteau strike you as a 
strange kind of pub owner?  If so, why?  

 

 


